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TAGS: ENRGEI 

SUBJ: GOI POLICY STATEMENT ON OFFSHORE PETROLEUM LICENSING 
REF: DUBLIN 1194 (NOTAL) 

1. IRISH MINISTER FOR INDUSTRY AND COMMERCE, JUSTIN KEATING, 

ISSUED OFFICIAL STATEMENT NOVEMBER 4 SETTING FORTH GENERAL GOI 
POLICY GOVERNING LICENSING OF OFFSHORE OIL OPERATIONS. STATEMENT 
APPEARS TO PULL TOGETHER ELEMENTS OF POLICY ENUNCIATED ON 
PREVIOUS OCCASIONS AND IT DOES NOT PRESENT ANY SURPRISES. POLICY 
DOES NOT AFFECT OFFSHORE LICENCES IN EXISTENCE AND DOES NOT 
THEREFORE HAVE EFFECT ON EXISTING MARATHON OIL CO. LICENCE. 
(MARATHON IS ONLY U.S. COMPANY WITH OFFSHORE OIL EXPLORATION AND 
DEVELOPMENT LICENCE AT PRESENT.) POLICY. WHILE IT APPLIES TO 
OFFSHORE PETROLEUM, HAS OBVIOUS IMPLICATIONS FOR GOI POLICY 
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COVERING ONSHORE MINERALS, PARTICULARLY EXPLOITATION OF 
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NAVAN LEAD' ZINC DEPOSIT WHICH IS STILL UNDER NEGOTIATION ((REFTEL). 

2. FOLLOWING ARE PRINCIPAL PROVISIONS OF POLICY STATEMENT: 


A. RIGHT OF STATE PARTICIPATION WILL BE ESSENTIAL FEATURE 
OF EACH NEW OFFSHORE PETROLEUM LICENCE. 

B. UNDER EACH LICENCE. STATE WILL HAVE OPTION TO PARTICIPATE 
UP TO SPECIFIED MAXIMUM LEVEL IN EVENT PETROLEUM FIND IS 
MADE. 

C. PETROLEUM RESOURCES ARE PUBLICLY OWNED AND VESTED BY LAW 
IN MINISTER FOR INDUSTRY AND COMMERCE, AND IT FOLLOWS 

THAT LICENSING CONDITIONS MUST ENSURE THAT STATE "TAKE" 

IS ADEQUATE. THERE IS ALSO STRATEGIC OBJECTIVE OF 
PROVIDING STATE WITH ACCESS TO OIL SUPPLIES BEING 
PRODUCED WITHIN ITS JURISDICTION. 

D. STATE "TAKE" WILL CONSIST OF THREE BASIC ELEMENTS - 
TAXATION OF PROFITS, ROYALTIES ON PETROLEUM PRODUCED, 

AND STATE PARTICIPATION. 

E. THERE IS NO QUESTION OF RELATIVE MERITS OF PRIVATE 
ENTERPRISE VERSUS STATE ENTERPRISE, NOR IS THERE QUESTION 
OF RIGHT OF FOREIGN OR IRISH PRIVATE ENTERPRISE TO 

BECOME INVOLVED IN DEVELOPMENT OF OFFSHORE RESOURCES. ANY 
QUALIFIED COMPANY IS ELIGIBLE. 

F. TO MAKE THE MOST OF OFFSHORE PETROLEUM RESOURCES, IT WILL 
BE NECESSARY TO ESTABLISH A STATE NATIONAL OIL COMPANY AS 
SOON AS POSSIBLE. 

G. IRISH PARTICIPATION WILL NOT BE A CONDITION FOR LICENCES 
GRANTED TO FOREIGN COMPANIES, AND NO PARTICIPATION 
OBLIGATIONS OTHER THAN THE OPTION OF STATE PARTICIPATION 
WILL BE IMPOSED UPON LICENSEES. 

3. IT WILL BE NOTED THAT FOREGOING POLICY IS VERY GENERAL, AND 
PRECISE TERMS AND PERCENTAGES ARE NOT STATED. THUS, WHILE GOI 
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HAS SET FORTH GENERAL PRINCIPLES. IT HAS KEPT OPTIONS OPEN. 
DEPARTMENT OF INDUSTRY AND COMMERCE SOURCE INFORMS US THAT MORE 
SPECIFIC GUIDELINES WILL BE ISSUED AT LATER DATE, BUT TERMS OF 
FUTURE OFFSHORE LICENCES WILL UNDOUBTEDLY BE NEGOTIATED ON A 
CASE-BY-CASE BASIS TAKING INTO CONSIDERATION CIRCUMSTANCES OF 
EACH CASE. 

4. TEXT OF POLICY STATEMENT IS BEING FORWARDED BY AIRGRAM. 
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